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Abstract

Financial policy is implemented using a financial mechanism, which is a rather
complex system of influence on various aspects of the financial activities of
individual entities. The main vector of this influence is the relationship of the state,
which implements and implements financial policy, with business entities that
ensure the production of GDP.

The financial mechanismis a set of financial methods and forms of organizing
financial relations, instruments and levers of influence on the socio - economic
development of society, with the help of which the reproduction process is
ensured .

The functioning of the financial mechanism and its purpose are realized through
two main functions - financial support and financial regulation of economic and
social processes in the state. However, these functions are a complete theoretical
abstraction. Financial support simultaneously fulfills the function of regulation in
the same way as regulation can perform the function of financial support.

Introduction

In any mechanism, control is based on the use of appropriate levers. By
themselves, they do not determine anything, but only set in motion the
corresponding instruments. The influence on the activity of the financial
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mechanism, and through it on the various aspects of socio - economic
development, is achieved by establishing or changing the position of one or
another lever.

The set of levers constitutes the control system of the financial
mechanism. According to the direction of their action, they are divided into two
groups: incentives and
sanctions. Incentives materialize financial rewards, and sanctions materialize punis
h ent. In practice, various benefits act as incentives, and sanctions are fines,
penalties, etc. In addition, the levers of managing the financial mechanism are
divided into separate types.

Each sphere and link of the financial mechanism is a component of a single whole,
they are interconnected. At the same time, the spheres and links function relatively
independently. This circumstance necessitates constant coordination of the
components of the financial mechanism.

The system of mobilizing revenues at the disposal of the state, used in Ukraine ,
turned out to be insufficiently acceptable, created significant tax burdens on
business entities, and led to an additional need for credit resources.

The system of financial norms and standards is acquiring an important role in the
functioning of the financial mechanism. Its development and use are associated
with a number of organizational and methodological difficulties associated, first of
all, with the fact that financial norms are a synthetic indicator, which means that
their absolute value is influenced by a huge variety of factors that must be taken
into account. It is also necessary to work out methods of adjusting the norms
depending on changes in factors in each certain period of time.

An important component of the financial mechanism is also incentives aimed at
ensuring timely and full receipt of funds in the budget, their most efficient and
economical use, which involve the use of material incentives [2].

An important element in the system of regulation of internal economic activity is
the state policy in the field of foreign exchange regulation.

The regulation of the currency sphere of Ukraine in modern conditions leads to the
maintenance of a stable state in the foreign exchange market, neutralization of
sharp fluctuations in exchange rates. The stability of the foreign exchange market,
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In turn, ensures the normal development of internal economic relations between the
state and the entire economy.

In 2007-2008. in the face of increasing internal and external risks, the NBU
actively implemented measures to overcome them and stabilize the situation. Thus,
the state of the balance of payments, the rate of inflation, the situation in the
foreign exchange and monetary markets have significantly influenced the structure
of the money supply mechanism. The main channel for increasing the money
supply was the refinancing channel with a corresponding change in the structure
and volume of NBU operations to regulate liquidity - if in 2007 the volume of
mobilization operations amounted to UAH 109.8 billion, then for 6 months of 2008
- only UAH 23.5 bhillion ., the volume of refinancing - 2.5 and 169.5 billion
UAH. respectively.

Significant fluctuations in the exchange rate of the hryvnia, which during 2008,
created significant deviations in the exchange rate policy of the NBU. In the
development of the foreign exchange sphere during 2008, three periods should be
distinguished according to the criterion of dominant trends in the exchange rate
dynamics: January-May 2008 - revaluation pressure, which ended with an increase
in the exchange rate from 5.05 UAH / USD. up to 4.85 UAH / USD or 4%; June-
August 2008 - the exchange rate in the interbank market fluctuated within the
range of 4.6-4.85 hryvnias / dollar, in terms of foreign exchange interventions, 4.74
billion dollars and an increase in the international reserves of the NBU from 34 to
38 billion dollars; September-December 2008 - a sharp devaluation of the hryvnia
by 52%.

In general, the positive significance of the NBU's refusal from a fixed rate policy
expanded its ability to pursue an independent monetary policy and use the rate as a
compensator for external shocks, weakened by the absence of a clear new doctrine
of exchange rate regulation. This contributed to the high uncertainty on the
Ukrainian foreign exchange market. The peculiarities of the NBU monetary policy
implementation at the present stage of economic development determine the
Importance and scale of tasks that face it in the context of those strategic goals that
determine the needs of ensuring sustainable economic growth, the stability of the
national currency, the creation of new jobs and an increase in the welfare of the
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population, and so should to be weighty economic confirmation of the invariability
of our country's course towards European integration [1, p. 141].

It can be concluded that a financial mechanism works effectively if all its
components are functioning. By applying them, the state can direct economic and
social development to meet social needs.
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